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MAPLE LEAF SHORT DURATION 2011-II FLOW-THROUGH LIMITED PARTNERSHIP 

Management Report of Fund Performance 
As at December 31, 2011 

 
This Management Report of Fund Performance has been prepared as at March 29, 2012 and contains financial 
highlights but does not contain the complete financial statements for Maple Leaf Short Duration 2011-II Flow-Through 
Limited Partnership (the “Partnership”). You can get a copy of the annual financial statements at your request, and at no 
cost, by calling 1.866.688.5750, by writing the general partner, Maple Leaf Short Duration 2011 Flow-Through 
Management Corp. (the “General Partner”), at 808 - 609 Granville Street, Vancouver, BC V7Y 1G5 or by visiting our 
website at www.MapleLeafFunds.ca or SEDAR at www.sedar.com.  

Securityholders may also contact us using one of these methods to request a copy of the Partnership’s proxy voting 
policies and procedures, proxy voting disclosure record, quarterly portfolio disclosure or Independent Review 
Committee Report to Securityholders.  

Forward-Looking Information  

This Management Report of Fund Performance contains forward-looking information and statements relating to, but not 
limited to, anticipated or prospective financial performance and results of operations of the Partnership. Any statements 
that are contained herein that are not statements of historical fact may be deemed to be forward-looking information. 
Without limiting the foregoing, the words “believes”, “anticipates”, “plans”, “intends”, “will”, “should”, “expects”, “projects”, 
and similar expressions are intended to identify forward-looking information. 

The General Partner believes the forecasts or projections herein are reasonable, however readers are cautioned not to 
place undue reliance on such forward-looking information and readers should review the prospectus filed with Canadian 
securities regulatory authorities.  Actual results may differ materially from management expectations as projected in 
such forward-looking statements for a variety of reasons including, but not limited to, market and general economic 
conditions, interest rates, regulatory and statutory developments, the effects of competition in the geographic and 
business areas in which the Partnership may invest and the risks detailed in the Prospectus of the Partnership.  We 
caution that the foregoing list of factors is not exhaustive. 

The forward-looking information is given as of the date of this management report of fund performance, and the General 
Partner undertakes no obligation to update publicly or revise any forward-looking information, whether as a result of 
new information, future events or otherwise.  
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Management Discussion of Fund Performance 

Investment Objectives 

The investment objective of the Partnership is to provide limited partners with a tax-assisted investment in a diversified 
portfolio of flow-through shares of resource companies focused on oil & gas and mineral exploration, development 
and/or production or certain renewable energy production with a view to earning income and achieving capital 
appreciation. 

 

Results of Operations 

In November 2011, the Partnership completed its public offering of units, raising $13.87 million in the National Class 
and $2.01 million in the Québec Class for investment in flow-through shares of Canadian resource companies and has 
fully invested the proceeds from this offering. 

For the period ended December 31, 2011, the National Class incurred total expenses of $130,252, comprised of 
administrative and other $59,905, management fee $26,271, audit $20,160, legal fees $11,379, interest $8,730, and 
custodial fees $3,807.  The National Class recorded unrealized depreciation on investments of $3,655,358.  

The Québec Class incurred total expenses of $32,060, comprised of audit fees $13,440, administrative and other 
$11,360, management fee $3,800, legal fee $1,646, interest $1,263 and custodial fees $551.  The Québec Class 
recorded unrealized depreciation on investments of $364,376. 

 

Performance Review  

After two strong years, 2011 was not kind to most commodities and even cruel to commodity stocks.  The year started 
out well enough as the momentum of economic recovery carried through but the rally was soon challenged by the 
Japanese earthquake and the resulting widespread disruption to the global supply chains of the auto and technology 
industries.  This was then followed by the end of the quantitative easing program in the US and the resumption of the 
European sovereign debt crisis.  The political stalemate in both the US and Europe did not help investor confidence, 
either.  After a sharp decline in the fall, the market staged a bounce back late in the year.  Most economically sensitive 
commodities fell in value, with base metals and iron ore leading the way down.  After the Japanese nuclear incident, the 
price of uranium dropped as much as 33% before recovering part of the loss.  Oil prices, on the other hand, benefited 
from the lingering tension in the Middle East and rose 8% for the year.  The price of gold soared to a high of $1,920 / oz 
at the height of the European sovereign debt crisis, only to correct 21% to finish the year.  Resource stocks fared much 
worse than the underlying commodities as investors rushed to the exit, especially smaller companies and those whose 
prospect depends heavily on the growth in the emerging markets.  Yet, the slowing but continued growth in the 
emerging markets and the prospect of a moderate US recovery paint a brighter global economic outlook for 2012 than 
that of 2011. There is no doubt that 2012 will be another year of political headwinds and accentuated volatility but a 
sustaining recovery is closer in sight than seen in the past.  
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The Partnership successfully completed its initial public offering in November 2011, raising total assets of $16 million, 
and had substantially completed its investment mandate by the end of 2011, investing in a diversified portfolio of 23 
publicly traded companies that, at the time of investment, consisted of a 50% weighting in precious metals equities, a 
7% weighting in base metals equities, 8% in bulk materials (iron ore) and a 35% weighting in energy equities.  The 
Manager had limited the premium paid for flow-through shares to 14% in the challenging environment of rising price 
premium demanded by issuing companies and will safeguard the portfolios’ returns by adjusting the sector weightings 
opportunistically.   

 

Future Strategy 

While the Manager continues to believe the foundation of the secular global economic expansion is intact - global 
liquidity is still plenty and the rising of the East is nowhere near to be over, it is too early to declare that the cyclical bull 
market has resumed.  Even though the global economy has been boosted by various rescue / stimulus measures from 
multiple monetary authorities, it remains to be seen if a self-sustaining recovery has taken hold.  As many of these 
measures are gradually withdrawn, signs of weakness have surfaced, renewing debates on whether and when the huge 
fiscal and monetary incentives should be taken back into the economy.  As the Greek crisis has shown, even countries 
cannot live on borrowed money forever.  In the end, whether the global economy can sustain a strong recovery in the 
face of the many challenges is the key to the direction of the markets over the next year.  Buying opportunities will 
undoubtedly arise but this market will only reward the patient.  In the long term, the Manager continues to believe in the 
natural resource sectors as the beneficiaries of past structural under-investments and the emergence of new demand 
centers. 

 

Credit Facility  

The Partnership has a credit facility that enabled the Partnership to borrow an amount up to $1,746,443 (subject to 
certain conditions including borrowing limits based on assets) for the payment of issue costs and other expenses and 
provided the bank with a security interest in all the assets of the Partnership. The loan is subject to interest based on 
the prime rate plus 2% payable monthly.  During the period ended December 31, 2011, the Partnership incurred interest 
expense of $9,993 on the loan.  As at December 31, 2011, the loan balance was $1,696,443, which is the maximum 
amount borrowed during the period.  The loan is repayable at the earlier of a) one day prior to dissolution and b) 
October 31, 2012. 
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Related Party Transactions  

The General Partner is entitled to an annual management fee of 2.0% of the net asset value of the Partnership. The fee 
is calculated and payable monthly in arrears.  For the period ended December 31, 2011 the management fee totalled 
$30,071 including harmonized sales tax (“HST”). 

The General Partner has retained CADO Bancorp Ltd., a company controlled by directors of the General Partner, to 
provide office space and perform certain administrative functions on behalf of the General Partner.  During the period, 
an amount of $54,600 was incurred, which is included in administrative and other expenses. During the period, the 
General Partner also charged an administration fee to the Partnership in the amount of $2,240. 

 

Risk 

There are risks associated with an investment in units of the Partnership.  The most recent Prospectus of the 
Partnership contains a discussion of these risks and is available at our website at www.MapleLeafFunds.ca or on 
SEDAR at www.sedar.com. 

There have been no major or significant changes during the period ended December 31, 2011 that have had an impact 
on the overall risk level and investments of the Partnership.  
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Past Performance 

The chart below shows the Partnership’s annual performance for each of the periods shown, and illustrates how the 
Partnership’s performance has changed from period to period, since inception.  The chart shows, in percentage terms, 
how much an investment made on the first day of each financial year would have grown or decreased by the last day of 
each financial period. 

Please note that the Partnership’s past performance does not necessarily indicate how it will perform in the future. 

Year-by-Year Returns 

 National Class Québec Class 

     

(1) Total return for the period September 22, 2011 (commencement of operations) to December 31, 2011. 

 

Annual Compound Returns 

The following table shows the Partnership’s historical annual compound return since the Commencement of 
Operations on September 22, 2011 to December 31, 2011 as compared to the performance of the S&P/TSX 
Composite Index (the “Index”). 

Period from September 22, 2011 to December 31, 2011 
 Maple Leaf Short Duration 2011 Flow-Through LP  - National Class -35.56% 
 Maple Leaf Short Duration 2011 Flow-Through LP  - Québec Class -27.71% 
 S&P/TSX Composite Index  3.40% 

Note:  

The S&P/TSX Composite Index is a broad based securities market index that tracks the performance 
of some of the largest and most widely held Canadian stocks listed on the Toronto Stock Exchange. 
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Recent Development 

International Financial Reporting Standards 

The Canadian Accounting Standards Board (“AcSB”) has announced its intention to replace Canadian generally 
accepted accounting principles with International Financial Reporting Standards (“IFRS”) for publicly accountable 
enterprises effective January 1, 2011.  The AcSB has confirmed that investment companies can continue to apply 
Canadian standards in Part V of the CICA Handbook – Accounting until fiscal years beginning on or after January 1, 
2014.  As the Partnership is expected to transfer its assets to a mutual fund and dissolve on or before September 28, 
2012, the adoption of IFRS is not expected to impact the Partnership.   
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